|

Risk Management meets Open Source

PillarOne 1 Risk Management meets
Open Source

SAA Meeting August 29, 2008

Markus Stricker , Stefan Zumsteg , Intuitive  Collaboration




A PillarOne

A Scope
A Why Open Source?

A Whatis commercial Open Source?

A Reserving

A Modelling




PillarOne 1 Scope " 1

Risk Management meets Open Source

A PillarOne is

A a community  to exchange views, methods and discuss issue
concerning enterprise risk management

A An enterprise software platform to build actuarial applications,
e.g. reserving, pricing, risk management

A driven by a spirit of sharing I open source
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Why Open Source?

Risk Management meets Open Source

Ve

A Transparency is an asset in risk management; actuaries want and
should know how things are done

A An open, collaborative process is the best way to empower users to
shape products and how they are developed

A Open source allows the broadest form of collaboration; even of
competitors

p>X

The costs are shared by different groups and firms

>\

Encourages an ecosystem Y No dependency from a single provider

p>X

New attitude towards intellectual property: Accessing it is free, but
delivering it costs (professional services)
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Whatis Commercial Open Source?

Risk Management meets Open Source

A There exists an ecosystem of professional service providers , €.0.
A Consultants for custom  extensions
A Maintenance and support
A Training
A Integration with existing enterprise IT systems

A The developmentis professionally managed , 1.e. project manager,
developers and marketers are at least 50% working on the project
and get paid for it

PillarOne is commercial open source, licensed under GPL.

PillarOne i Risk Management meets Open Source Aug. 29, 2008



|

Risk Management meets Open Source

The Reserving Process

Data
Management

Actuarial
calculations

(reconciliation)

Reporting
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The Reserving Process I Structured Data Types

PillarOne uses structured data types for all reserving objects,
e.g. triangles, patterns, time series, projections.

A triangle for example is more than a collection of figures in cells.
It has

A a dated reporting interval structure (accident, underwriting year)
A a development interval structure

A a currency (where applicable)

A comments referring to the entire triangle, single cells, rows, or
diagonals

Y Structured data types provide additional safety.

Y Structured data types give additional power.
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